Section 2. Liability Insurance. From and after the date on which title to any Common Area
vests in the Association, the Association shall purchase and carry a general comprehensive public
Habliity insurance policy for the benefit of the Assoclation and its members, covering occurrences on
the Common Areas. The policy limits shall be as determined by the Board of Directors of the
Association., The Association shall use its best efforts to see that such policy shall contain, if available,
cross-liability endorsements or other appropriate provisions for the benefit of the members, Diractors,
and the management company and other Insureds, as their Interests may be dstermined.

Sectian 3. Condemnation. In the event of condemnation or & sale In lleu thereof of all or any
portion of the Common Areas, the funds payable with respect thereto shnll be payable to the
Association and shall be used by the Association to purchase additional Comnion Areas to replsce that
which has been candemnaed or to take whatever steps are it deems reasonably necessary to repair of
correct any damage suffered as a result of the condemnation. In the event that the Board of Directors
of the Association determines that the funds cannot be used in such a manner due ta lack of avaiiable
land for additional Common Aress or for whatever reason, any remaining funds may be utilized by the
Association for the general assessment fund. ' :

ARTICLE V
EASEMENTS

Section 1. Ultility Easements. As long as Class B membership shall be in effect, the Daclarant
hereby reserves the right to grant perpetual, nonexclusive easements for the benefit of the Declarant
or its designees, upon, across, over, through and under any portion of the Common Area or any portion
of any Affacted Lot outside of the permitted building ares of such Affectad Lot as reasonably raquired
for the providing of ingress and sgress in connection with the Installation, replacement, repair,
maintenance, use and operation of all utility and service fines and service systems, public and private,
including, without limitation, cable television, to the Property. Declarant, for itself and its designees,
reserves the right to retain title to any such easements. Upon cessation of Class B membership, the
Association shall have the right to grant the easements described hersin. '

Section 2. Declarant’s Easement to Correct Drainage. As long as Class B membership shall
be in effect, Declarant hereby reserves a blanket easement on, over and under the ground within the
Property to reasonably maintain and corract drainage of surface waters and other erosion controls In
order to maintain reasonable stardards of health, safety and appearance and shall be entitled to remove
trees or vegetation, without lisbillty for replacement or dsmages, as may be reasonably necessary to
provide adequate drainage for any portion of the Property. Notwithstanding the foregoing, nothing
herein shall be Interpreted to impose any duty upon Declarant to correct or maintain any dralnage
facilities within the Property. :

Section 3. Easement for Unintentional Encroachment. The Declarant hereby reserves an
exclusive easement for the unintentional encroachment by any structure upon the Common Area
caused by or resulting from, construction, repair, shifting, settlement or movement of any portion of
'the Property, which exclusive easement shall exist at sll times during the continuance of such
encroachment as an easement appurtenant to the encroaching property to the extent of such
encroachment. : _ ' e '

Section 4. Entrv Easement. In the event that the Owner fails to maintain the Affected Lot as
required herein, or in the event emergency repairs ara required, the Declarant hereby reserves an
easement to enter upon any such Affected Lot and to do the wark reasonably necessary for the proper



